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August 30, 2024

Frazier Park Public Utility District

Attn: Lisa Schoenberg - Board President
P.O. Box 1525

Frazier Park, CA 93225

Agreement Number: SWRCB0000000000D2002051
Project Number:1510007-002C

Please review, and if appropriate, electronically sign the signature page of the amended Agreement via
Adobe Sign no later than thirty (30) calendar days from the date of this letter. Once electronically signed,
the Agreement will be routed automatically to the next signer. You will automatically receive a copy of the
fully executed Agreement via Adobe Sign once the final signer has signed. This Agreement cannot be
considered binding by either party until executed by the State Water Resources Control Board (State
Water Board).

For the amended Funding Agreement to be executed by the State Water Board, the signature page must
be signed and returned electronically.

Please note that all projects receiving funding must comply with all applicable implementing guidelines
and regulations adopted by the California Department of Industrial Relations (DIR), regarding state
prevailing wage requirements. You must contact DIR for guidance on how to comply. Information can be
found at: http://www.dir.ca.gov/lcp.asp.

We strive to provide superior service to our recipients and would appreciate your feedback on the
application process. Please assist us in completing a 5-minute Customer Satisfaction Survey at
https://www.surveymonkey.com/s/DWSRF Satisfaction so we can continue to improve on our service and
process. Your comments are valuable to the success of the DWSRF Program. Thank you for your time
and we look forward to continuing to work with you.

Mr. Morris may be contacted at (916) 322-3603 or Brian.morris@waterboards.ca.gov.

Enclosures

E. JoaquiN EsquiveL, cHAIR | ERic OPPENHEIMER, EXECUTIVE DIRECTOR

1001 | Street, Sacramento, CA 95814 | Mailing Address: P.O. Box 100, Sacramento, CA 95812-0100 | www.waterboards.ca.gov



Documents Transmitted back to Adobe by the Recipient:

Steps:
1.

Once the Adobe notification has been received, the Recipient will open Adobe. The Recipient
must checkmark the box to agree to the Consumer Disclosure. Click on [Accept]

¥ |agree tothe C

The Recipient will need to download the (PDF) documents by selecting the corresponding radio
button. Ensure to save the documents to the desired location.

Once you have saved the documents to the desired location, the Recipient will proceed with
generating the required closing documents. For the documents to be edited, you must save your
file in Word format. Click on [File-Export To-Microsoft Word — Word Document]

= -2 oW HEIp

B Open... Ctrl+0O
Ea Reopen PDFs from last session
f_?} Create

Insert Pages

Save as Other
.‘a- Reduce File Size

Export To

Microsoft Word > Word Document

Spreadsheet L3 Word 97-2003 Document

Once the Recipient has completed the closing documents, the file must be saved as “Adobe
PDF” for their respective digital signatures to be entered.

The Recipient will select [Certificates] from the tools field and using your mouse, click and drag
to draw the area where you would like the signature to appear. A dialogue message box will
display your Digital ID press [Continue] and click on [Sign]. [Save]

Certificates

Adobe Acrobat

I."_"‘.I Using your mouse, click and drag te draw the area where you would like the
Y signature to appear. Once you finish dragging out the desired area, you will be
taken to the next step of the signing process.

Do not show this message again



The Recipient will attach the signed documents to Adobe by clicking the [Click to Attachment]
and downloading the signed document(s).

Click to Attach ...

Once the closing document(s) have been attached, the Recipient will click on the [Click to Sign]
button.

By signing, | agree to the terms of this agreement and to do business electronically with

CALEPA - State Water Resources Control Board.




Cap and Trade
Dollars at Work

AGREEMENT NO. SWRCB0000000000D2002051
by and between
FRAZIER PARK PUBLIC UTILITY DISTRICT (“Recipient”)
and
CALIFORNIA STATE WATER RESOURCES CONTROL BOARD (“State Water Board”)

o

Water Boards
fdur t‘hé purposé .o)f ther
FRAZIER PARK PUBLIC UTILITY DISTRICT METER REPLACEMENT PROJECT AND EMERGENCY

WELL SUPPLY PROJECT
PROJECT NO. 1510007-002C (“Project’)

Section 116766 of the Health and Safety Code and State Water Board Resolution No. 2019-0042

PROJECT FUNDING AMOUNT: $3,900,753$3,216,523
GRANT COMPONENT: $3,900,753$3,216,523
AMENDMENT NO. 23

ESTIMATED REASONABLE PROJECT COST: $3,900,753$3,216,523
ELIGIBLE WORK START DATE: APRIL 16, 2020
ELIGIBLE CONSTRUCTION START DATE: MARCH 22, 2021
CONSTRUCTION COMPLETION DATE: DECEMBER 31, 2024
FINAL REIMBURSEMENT REQUEST DATE: JUNE 30, 2025
RECORDS RETENTION END DATE: DECEMBER 31, 2060

This Agreement executed by the State Water Board on August 11, 2021, and subsequently amended on
August 3, 2022, and October 2, 2023, is hereby amended and restated to revise the cover page, the
Funding Amount, the body of the Agreement, Censtruction-Completion-Date-Final-Reimbursement
Reguest-Date,-Records-Retention-End-Date-and Exhibits A, A-FBA, and-B, and D (deletions shown as
stricken and revisions in bold and underlined). Except as noted herein, all other terms and conditions shall
remain the same. Please note, page numbers may have changed.

Adobe Acrobat Sign Transaction Number: CBJCHBCAABAAJ9YJbkE2965t6Afn4xYMXDJ2FeHTmMmD
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Frazier Park Public Utility District
Project No.: 1510007-002C

Agreement No.: SWRCB0000000000D2002051

Amendment No. 23
Page 2 of 2423

1. The State Water Board and the Recipient mutually promise, covenant, and agree to the terms,
provisions, and conditions of this Agreement, including the following Exhibits, which are attached
hereto or are incorporated by reference:

e Exhibit A — Scope of Work and Schedule
e Exhibit B — Specific Funding Provisions

e Exhibit C — GENERAL TERMS AND CONDITIONS 2019-NOV
e Exhibit D — Special Conditions

2. The following documents are also incorporated by reference:
e RESERVED.
e the Drinking Water System Permit No. 03-19-14P-005;

3. Party Contacts during the term of this Agreement are:

State Water Board Frazier Park Public Utility District
Section: Division of Financial Assistance
Name: Lawrence-Sanchez; Name: -
Ruben Mora, Project Manager Lisa Schoenberg, Board President
Address: 500-North-Central Ave—Suite- 500 | Address: P.O. Box 1525
1001 | Street, 16" Floor
City, State, Glendale, CA-91203 City, State, | Frazier Park, CA 93225
Zip: Sacramento, CA 95814 Zip:
Phone: {848)551-2017 Phone: (661) 245-3734
(916) 341-5387
Email: Lawrence.Sanchez Email: fppud1@gmail.com

ruben.mora@waterboards.ca.gov

Each party may change its contact upon written notice to the other party. While Party Contacts are
contacts for day-to-day communications regarding Project work, the Recipient must provide
official communications and notices to the Division’s Deputy Director.

4. Conditions precedent to this Agreement are set forth as follows:

(a) The Recipient must deliver to the Division a resolution authorizing this Agreement and
identifying its authorized representative by title.

(b) The Recipient must deliver an opinion of general counsel satisfactory to the State Water
Board’s counsel dated on or after the date that the Recipient signs this Agreement.

5. The Recipient represents, warrants, and commits to the following as of the Eligible Work Start
Date and continuing thereafter for the term of this Agreement, which shall be at least until the
Records Retention End Date:

(a) The Recipient agrees to comply with all terms, provisions, conditions, and commitments of
this Agreement, including all incorporated documents.

(b) The execution and delivery of this Agreement, including all incorporated documents, has
been duly authorized by the Recipient. Upon execution by both parties, this Agreement
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constitutes a valid and binding obligation of the Recipient, enforceable in accordance with its
terms, except as such enforcement may be limited by law.

(c) None of the transactions contemplated by this Agreement will be or have been made with an
actual intent to hinder, delay, or defraud any present or future creditors of Recipient. The
Recipient is solvent and will not be rendered insolvent by the transactions contemplated by
this Agreement. The Recipient is able to pay its debts as they become due. The Recipient
maintains sufficient insurance coverage considering the scope of this Agreement, including,
for example but not necessarily limited to, general liability, automobile liability, workers
compensation and employer liability, professional liability.

(d) The Recipient is in compliance with all State Water Board funding agreements to which it is a
party.

6. This Amendment, and any amendments hereto, may be executed and delivered in any number of
counterparts, each of which when delivered shall be deemed to be an original, but such
counterparts shall together constitute one document. The parties may sign this Agreement, and
any amendments hereto, either by an electronic signature using a method approved by the State
Water Board or by a physical, handwritten signature. The parties mutually agree that an
electronic signature using a method approved by the State Water Board is the same as a
physical, handwritten signature for the purposes of validity, enforceability, and admissibility. IN
WITNESS WHEREOF, this Amendment has been executed by the parties hereto.

FRAZIER PARK PUBLIC UTILITY DISTRICT: STATE WATER RESOURCES CONTROL BOARD:
By: By:

Name: Lisa Schoenberg Name: Joe Karkoski

Title: Board President Title:  Deputy Director

Division of Financial Assistance

Date: Date:

Adobe Acrobat Sign Transaction Number: CBJCHBCAABAAJ9Y JbkE2965t6Afn4xYMXDJ2FeHTmMMmD
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EXHIBIT A — SCOPE OF WORK AND SCHEDULE
A1, PROJECT PURPOSE AND DESCRIPTION.

The Project is for the benefit of the Recipient and has a Useful Life of twenty (20) years. The funding
under this Agreement shall be used to replace-the-failing\Well- 5-with-areliable-well to-meet-the-system’s
existing-demands-and-to-install new remote read meters on the system’s old manual read metered
service connections._ The Recipient drilled a well, which was intended to replace Well Five (5). The
drilled well failed to meet water quality and guantity requirements and will be destroyed.

A2. SCOPE OF WORK.

The Recipient will construct the Project in two Phases:

Ihe—e*tshngANeH—é—and—appemqanees—wHJ—be—demelﬁhed— Drllllnq and destructlon of a weII at
the Recipient’s existing Well Five (5) site.

e Phase 2: Installation of approximately 1,273 radio-read water meters, at the 3 wells, 1 school and
approximately 1269 residential connections. It is estimated that approximately 318 meter boxes
will need to be replaced or relocated, and that approximately 6,350 linear feet of service line
replacements will be required along with associated surface repair.

Upon Completion of Construction, the Recipient must expeditiously initiate Project operations.

A3 SIGNAGE

The Recipient must place a professionally prepared sign at least four feet tall by eight feet wide made of
% inch thick exterior grade plywood or other approved material in a prominent location on the Project site
and must maintain the sign in good condition for the duration of Project implementation. The sign may
include another agency'’s required information and must include, prominently displayed, the following
disclosure statement and color logos (available from the Division):

Na 1
nnnnnnnnnn Iﬂ'EPA Cap and Trade

Water Boards Uvited Sesuee Dollars at Work

Ervsiranmizntsl Protection
AGENTY

“Funding for this project has been provided in full or in part under The Safe and Affordable
Drinking Water Fund through an agreement with the State Water Resources Control Board.”

Exhibit A
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A4 SCHEDULE.

Failure to provide items by the due dates indicated in the table below may constitute a material violation
of this Agreement. The Project Manager may adjust the dates in the “Estimated Due Date” column of this
table, but Critical Due Date adjustments will require an amendment to this Agreement. The Recipient
must complete and submit all work in time to be approved by the Division prior to the Project Completion
Date. As applicable for specific submittals, the Recipient must plan adequate time to solicit, receive, and
address comments prior to submitting the final submittal. The Recipient must submit the final
Reimbursement Request prior to the Final Reimbursement Request Date set forth on the Cover Page.

ITEM | DESCRIPTION OF SUBMITTAL CRITICAL DUE DATE ESTIMATED DUE DATE
EXHIBIT A - SCOPE OF WORK

A ADDITIONAL SUBMITTAL(S) TO DIVISION

1. Phase 1 — Final Plans and Specifications N/A Complete

2. Phase 1 — Final Budget Approval Package N/A Complete

3. Phase 2 — Final Plans and Specifications N/A Complete

4, Phase 2 — Final Budget Approval Package N/A Complete

5. Completion of Construction December 31, 2024

B. REPORTS

1. Progress Reports N/A Quarterly

2. Final Inspection and Certification N/A September 30, 2024

3. Project Completion Report N/A February 1, 2025

4 As Needed Reports N/A TBD
EXHIBIT B — REIMBURSEMENTS, BUDGET DETAIL, AND REPORTING PROVISIONS

A REIMBURSEMENTS

1. Reimbursement Requests N/A Quarterly

2. Final Reimbursement Request June 30, 2025 N/A

The Recipient must award the prime construction contract and begin construction timely. The Recipient
must deliver any request for extension of the Completion of Construction Date no less than 90 days prior
to the Completion of Construction Date.

A5 PROGRESS REPORTS.

The Recipient must provide a progress report to the Division each quarter, beginning no later
than 90 days after execution of this Agreement. The Recipient must provide a progress report
with each Reimbursement Request. Failure to provide a complete and accurate progress report
may result in the withholding of Project Funds, as set forth in Exhibit B. A progress report must
contain the following information:

1) A summary of progress to date including a description of progress since the last report,
percent construction complete, percent contractor invoiced, and percent schedule
elapsed;

Exhibit A
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2) A description of compliance with environmental requirements;

3) Alisting of change orders including amount, description of work, and change in contract
amount and schedule; and

4) Any problems encountered, proposed resolution, schedule for resolution, and status of
previous problem resolutions.

A6 SPECIAL REPORTS.

(a) The Recipient must submit a Project Completion Report to the Division with a copy to the
appropriate District Office on or before the due date established by the Division and the Recipient
at the time of final project inspection. The Project Completion Report must include the following:

i. Description of the Project,
ii. Description of the water quality problem the Project sought to address,

iii. Discussion of the Project’s likelihood of successfully addressing that water quality
problem in the future, and

iv. Summary of compliance with applicable environmental conditions.

(b) If the Recipient fails to submit a timely Project Completion Report, the State Water Board may
stop processing pending or future applications for new financial assistance, withhold
reimbursements under this Agreement or other agreements, and begin administrative
proceedings.

(c) The Recipient must submit information required for compliance with Greenhouse Gas
Reduction Fund (GGRF) requirements, as required by the Division.

A7 FINAL PROJECT INSPECTION AND CERTIFICATION.

Upon completion of the Project, the Recipient must provide for a final inspection and must certify that the
Project has been completed in accordance with this Agreement, any final plans and specifications
submitted to the State Water Board, and any amendments or modifications thereto. If the Project
involves the planning, investigation, evaluation, design, or other work requiring interpretation and proper
application of engineering, or other professionals, the final inspection and certification must be conducted
by a California Registered Civil Engineer or other appropriate California registered professional. The
results of the final inspection and certification must be submitted to the Project Manager.

Exhibit A
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Table 1: Approved Construction Bid Amount
CONTRACTOR AMOUNT BID APPROVED COSTS
Phase 1 - Unified Field Services Corporation $1.077.392 $14.077.392
$530,162 $530,162
Phase 2 — Brough Construction, Inc. $1,537,495 $1,537,495
1-BUDGET
Table 2: Approved Final Project Budget
PROJECT COST TABLE

TYPE OF WORK APPROVED BUDGET

A. Construction
Phase 1 — Unified Field Services Corporation §’530’162
Phase 2 — Brough Construction, Inc. $1,537,495
B. Pre-Purchased Material/Equipment $0
C. Land Purchase $0
D. Change Order Contingency §643’000

E. Allowances

Planning/Design $141,000
Construction Management $229,116
Administration $135,750
Subtotal - E $505,866
$3,900,753

Note: Adjustments may be made between line items on the final disbursement.
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2 - PROJECT ELIGIBILITY DETERMINATION

The eligibility determinations and conditions of approval identified below are based on the review of:

e Stamped and Signed Final Plan and Specifications (P&S) for Phase 1 of the Project received March
22,2022, dated March 22, 2022;

e Stamped and Signed Final P&S for Phase 2 of the Project, dated April 2022 and August 2022,
respectively;

e Addenda No. 1 for Phase 1, issued January 24, 2022; and
e Addenda No. 1 for Phase 2, issued October 10, 2022.

The eligibility determination for the bid items shown in the schedule of values provided by the Recipient are as
follows:

Table 3: Eligibility Determination Agreement- Phase 1:

Bid Item | Description Percent Eligibility
1 Mobilization, Demobilization, and Clean-Up 100% 40%
Conductor Casing: Drill 50-foot deep 42-inch diameter hole, furnish
2 and install 50-foot of 30-inch outside diameter (O.D.) x 3/8-inch wall
conductor pipe, grout in place 100%
3 Drill 24-inch Diameter Well Hole to a total depth of 485 feet 100%
4 Perform Geophysical Logging 100%
Furnish and install 12-inch internal diameter (1.D.) x 1/4-inch wall high
5 strength low alloy (HSLA) blank casing 0 feet to 100 feet and 465 feet
to 475 feet 100%
Furnish and install 12-inch I.D. x 1/4-inch wall high strength low alloy
6 (HSLA) “ful-flo” louvered casing from 100 feet to 465 feet. 100%
7 Furnish and install 3-inch diameter gravel feed tube 100%
8 Furnish and install 2-inch diameter sounding access tube 100%
9 Furnish and install gravel envelope, 70-feet to 485-feet 100%
Furnish and install cement grout for annular seal, including 10-feet of
10 bentonite, O feet to 70 feet 100%
11 Conduct preliminary well development by swabbing and air-lifting 100%
12 Conduct well development by pumping and surging 100%
13 Conduct well production test pumping 100%
14 Well Video 100%
15 Site Earthwork and Subgrade Preparation 100% 0%
16 Well Concrete Foundation 100% 0%
17 Deep Well Pump Assembly 1606% 0%
18 Vertical Hollowshaft Electric Motor 1606% 0%
19 Well Discharge Piping, Tank Inlet Piping, and Appurtenances 100% 0%
100% 0%
20 6-inch DR18 C900 Polyvinyl Chloride (PVC) Well and Tank Inlet o/ fo
Piping and Necessary Connections 100% 0%

A.-FBA-8
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Bid Item | Description Percent Eligibility
Chlorine Injector, Chemical Feed Pump, Chlorine Tank, Eyewash o/ o
21 Station and Appurtenances 100% 0%
Well Building Enclosure and Appurtenances, Concrete Foundation, o/ fo
22 and Sidewalk 100% 0%
23 Site Fencing and Drive Gates including Fence Removal 100% 0%
24 Painting System 100% 0%
25 Electrical and Controls 166% 0%
26 Well No. 5 Abandonment including Building Removal and Demolition
100% 0%
Work ==
Bid Alternates
Furnish and install 10-inch I.D. x 1/4-inch wall high strength low alloy
5A (HSLA) blank casing O-feet to 100-feet and 465-feet to 475-feet 0%
Furnish and install 10-inch I.D. x 1/4-inch wall high strength low alloy
6A (HSLA) “ful-flo” louvered casing from 100 feet to 465 feet. 0%
Sound Barrier Walls (minimum 16-foot tall) furnished and installed on
27 south and west sides of drilling site 0%

Bid items as shown in the schedule of values provided by the Recipient.

Table 4: Eligibility Determination Agreement- Phase 2:

Bid Item | Description Percent Eligibility
1 Mobilization, Demobilization, Utility Locating, Permitting, and Clean- 100%
Up
2 5/8-inch x ¥%-inch Meter Replacement 100%
3 1-inch Meter Replacement 100%
4 2-inch Meter Replacement 100%
5 Service Line Replacement 100%
6 Meter Valve Replacement 100%
7 Meter Box Replacement (Dirt/Gravel) 100%
8 Meter Box Replacement (Concrete/Asphalt) 100%
9 Furnish and Install Meter Read Software, Hardware, Computer 100%
Station, and Handheld Device
Bid Upgrade to Advanced Metering Infrastructure (AMI) System including 100%
Alternate: | Propagation Study, towers, antennas, gateways, etc. for a fully
1A functional system

Bid items as shown in the schedule of values provided by the Recipient.

Eligibility Determination Conditions of Approval

1. Necessary insurance directly related to the construction contract and extending throughout the period
of the construction contract will be eligible for DWSRF financing. This includes builder risk insurance,
public liability insurance, fire, and Project specific insurance.

2. Earthquake insurance and “Act of God” insurance are ineligible for funding.

3. Asphalt pavement, corresponding improvements, and excavation and refill materials due to trenching
are limited to replacement of the trench width plus one foot on each side of the trench disturbed due

A.-FBA-9
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to the construction work of the subject contract only. Full lane width paving or slurry seal is eligible
only if required by ordinance or code.

The cost of local permits and licenses other than those issued by the Recipient are eligible for
DWSREF financing.

The approved change order contingency may not be increased above the approved contingency
shown in Table 2. Any unclaimed construction or allowance costs may also be used towards
approved construction change orders. The change order approval may not: (1) increase the
maximum amount of the financing agreement based on Table 2: Approved Construction Budget, (2)
increase the term of the financing agreement, or (3) result in a substantial change in the Project
scope.

Review of the P&S by the Division is conducted to determine eligibility and administrative compliance

with the Policy. Issuance of the FBA does not relieve the Recipient and the design engineer of their
legal liability for the adequacy of the design.

A.-FBA-10
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EXHIBIT B — FUNDING AMOUNTS
B.1 ESTIMATED REASONABLE COST AND PROJECT FUNDS.
The estimated reasonable cost of the total Project is set forth on the Cover Page of this Agreement and is greater
than or equal to the funding anticipated to be provided by the State Water Board under this Agreement. Subject

to the terms of this Agreement, the State Water Board agrees to provide Project Funds not to exceed the amount
of the Project Funding Amount set forth on the Cover Page of this Agreement.

B.2 RECIPIENT CONTRIBUTIONS.

(a) Reserved.

(b) The Recipient must pay any and all costs connected with the Project including, without limitation, any and all
Project Costs. If the Project Funds are not sufficient to pay the Project Costs in full, the Recipient must nonetheless
complete the Project and pay that portion of the Project Costs in excess of available Project Funds, and shall not

be entitled to any reimbursement therefor from the State Water Board.

(c) If the Recipient recovers funds from any responsible parties, the Recipient shall immediately notify the
Division. The amount of this Agreement may be reduced to reflect the recovered funds.

B.3 VERIFIABLE DATA.

Upon request by the Division, the Recipient must submit verifiable data to support deliverables specified in the
Scope of Work. The Recipient’s failure to comply with this requirement may be construed as a material breach of
this Agreement.

B.4 BUDGET COSTS

Budget costs are contained in the Summary Project Cost Table below:

LINE ITEM TOTAL ESTIMATED COST | PROJECT FUNDING AMOUNT
Construction $2.,614,887 $2,614,887
$2,067,657 $2,067,657

Pre-Purchased Material/Equipment $0 $0
Purchase of Land $0 $0
Contingency $780,000 $780,000
$643,000 $643,000

Allowances (Soft Costs) $505,866 $505,866
TOTAL $3,900,753 $3,900,753
$3,216,523 $3,216,523

The Division’s Final Budget Approval and related Form 259 and Form 260 will document a more detailed budget
of eligible Project Costs and Project funding amounts.

The Recipient is prohibited from requesting disbursement amounts that represent Recipient’s mark-ups to costs
invoiced or otherwise requested by consultants or contractors.

B.5 LINE ITEM ADJUSTMENTS.
Upon written request by the Recipient, the Division may adjust the line items of the Summary Project Cost Table
at the time of Division’s Final Budget Approval. Upon written request by the Recipient, the Division may also

adjust the line items of the Summary Project Cost Table as well as the detailed budget at the time of Recipient’s
submittal of its final claim. Any line item adjustments to the Summary Project Cost Table that are due to a change

Exhibit B
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in scope of work will require an Agreement amendment. The sum of adjusted line items in both the Summary
Project Cost Table and the detailed budget must not exceed the Project Funding Amount. The Division may also
propose budget adjustments.

Under no circumstances may the sum of line items in the budget approved through the Final Budget Approval
process exceed the Project Funding Amount. Any increase in the Project Funding Amount will require an
Agreement amendment.

B.6

REIMBURSEMENT PROCEDURE.

(a) Except as may be otherwise provided in this Agreement, reimbursements will be made as follows:

1.

Upon execution and delivery of this Agreement by both parties, the Recipient may request immediate
reimbursement of any eligible incurred costs as specified below through submission to the State Water
Board of the Reimbursement Request Form 260 and Form 261, or any amendment thereto, duly
completed and executed.

The Recipient must submit a Reimbursement Request for costs incurred prior to the date this Agreement
is executed by the State Water Board no later than ninety (90) days after this Agreement is executed by
the State Water Board. Late Reimbursement Requests may not be honored.

Additional Project Funds will be promptly disbursed to the Recipient upon receipt of Reimbursement
Request Form 260 and Form 261, or any amendment thereto, duly completed and executed by the
Recipient for incurred costs consistent with this Agreement, along with receipt of progress reports due
under Exhibit A.

The Recipient must not request reimbursement for any Project Cost until such cost has been incurred and
is currently due and payable by the Recipient, although the actual payment of such cost by the Recipient
is not required as a condition of reimbursement. Supporting documentation (e.g., receipts) must be
submitted with each Reimbursement Request. The amount requested for Recipient’s administration costs
must include a calculation formula (i.e., hours or days worked times the hourly or daily rate = total amount
claimed). Reimbursement of Project Funds will be made only after receipt of a complete, adequately
supported, properly documented, and accurately addressed Reimbursement Request. Upon request by
the Division, supporting documents for professional and administrative services must include the
employees’ names, classifications, labor rates, hours worked, and descriptions of the tasks performed.
Reimbursement Requests submitted without supporting documents may be wholly or partially withheld at
the discretion of the Division.

The Recipient must spend Project Funds within 30 days of receipt. If the Recipient earns interest earned
on Project Funds, it must report that interest immediately to the State Water Board. The State Water
Board may deduct earned interest from future reimbursements.

The Recipient shall not request a reimbursement unless that Project Cost is allowable, reasonable, and
allocable.

Notwithstanding any other provision of this Agreement, no reimbursement shall be required at any time or
in any manner which is in violation of or in conflict with federal or state laws, policies, or regulations.

The Recipient may sign Reimbursement Requests either by an electronic signature consistent

with the State Water Board’s approved procedures or by a physical, handwritten signature. The
parties mutually agree that an electronic signature consistent with the State Water Board’s
approved procedures is the same as a physical, handwritten signature for the purposes of
validity, enforceability, and admissibility.

Exhibit B
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(b) Notwithstanding any other provision of this Agreement, the Recipient agrees that the State Water Board may
retain an amount equal to ten percent (10%) of the Project Funding Amount until Project Completion. Any retained
amounts due to the Recipient will be promptly disbursed to the Recipient, without interest, upon Project
Completion.

(c) Except as follows, construction costs and disbursements are not available until after the Division has approved
the final budget form submitted by the Recipient. The Deputy Director of the Division may authorize the
disbursement of up to ten percent (10%) of Project Funds for the reimbursement of eligible construction costs and
pre-purchased materials prior to Division approval of the final budget form submitted by the Recipient. All other
construction costs are not eligible for reimbursement until after the Division has approved the final budget form
submitted by the Recipient. Construction costs incurred prior to the Eligible Construction Start Date are not
eligible for reimbursement.

B.7 REVERTING FUNDS AND DISENCUMBRANCE.

In the event the Recipient does not submit Reimbursement Requests for all funds encumbered under this
Agreement by the Final Reimbursement Request Date, any remaining funds revert to the State. The State Water
Board may notify the Recipient that the project file is closed, and any remaining balance will be disencumbered
and unavailable for further use under the Agreement.
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EXHIBIT C — GENERAL TERMS AND CONDITIONS 2019-NOV

GENERAL TERMS AND CONDITIONS 2019-NOV is incorporated by reference and is posted at
https://www.waterboards.ca.gov/water _issues/programs/grants loans/general terms.html

Exhibit C



Frazier Park Public Utility District

Project No.: 1510007-002C

Agreement No.: SWRCB0000000000D2002051
Amendment No. 23

Page 15 of 2423

EXHIBIT D — SPECIAL CONDITIONS

Notwithstanding Exhibit C, the following terms have no meaning for the purposes of this Agreement:
e Work Completion

e  Work Completion Date
Each capitalized term used in this Agreement has the following meaning:

"Allowance" means an amount based on a percentage of the accepted bid for an eligible project to help
defray the planning, design, and construction engineering and administration costs of the Project.

"Authorized Representative" means the duly appointed representative of the Recipient as set forth in the
certified original of the Recipient’s authorizing resolution that designates the authorized representative by
title.

"Completion of Construction" means the date, as determined by the Division after consultation with the
Recipient, that the work of building and erection of the Project is substantially complete, and is established on
the Cover Page of this Agreement.

“District Office” means District Office of the Division of Drinking Water of the State Water Board.
“Division of Drinking Water” means the Division of Drinking Water of the State Water Board.

“Eligible Construction Start Date” means the date set forth on the Cover Page of this Agreement,
establishing the date on or after which construction costs may be incurred and eligible for reimbursement
hereunder.

“Eligible Work Start Date” means the date set forth on the Cover Page of this Agreement, establishing the
date on or after which any non-construction costs may be incurred and eligible for reimbursement
hereunder.

“Enterprise Fund” means the enterprise fund of the Recipient in which Revenues are deposited.

“Event of Default” means, in addition to the meanings set forth in Exhibit C, the occurrence of any of the
following events:

a) A material adverse change in the condition of the Recipient, the Revenues, or the System, which
the Division reasonably determines would materially impair the Recipient’s ability to satisfy its
obligations under this Agreement.

b) Failure to operate the System or the Project without the Division’s approval;

“Final Budget Approval” means the Division-approved final budget for the Project, as set forth in Exhibit B.

“Indirect Costs” means those costs that are incurred for a common or joint purpose benefiting more than
one cost objective and are not readily assignable to the Project (i.e., costs that are not directly related to
the Project). Examples of Indirect Costs include, but are not limited to: central service costs; general
administration of the Recipient; non-project-specific accounting and personnel services performed within
the Recipient organization; depreciation or use allowances on buildings and equipment; the costs of
operating and maintaining non-project-specific facilities; tuition and conference fees; generic overhead or
markup; and taxes.
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"Initiation of Construction" means the date that notice to proceed with work is issued for the Project, or, if
notice to proceed is not required, the date of commencement of building and erection of the Project.

“‘Net Revenues" means, for any Fiscal Year, all Revenues received by the Recipient less the Operations
and Maintenance Costs for such Fiscal Year

"Operations and Maintenance Costs" means the reasonable and necessary costs paid or incurred by the
Recipient for maintaining and operating the System, determined in accordance with GAAP, including all
reasonable expenses of management and repair and all other expenses necessary to maintain and
preserve the System in good repair and working order, and including all reasonable and necessary
administrative costs of the Recipient that are charged directly or apportioned to the operation of the
System, such as salaries and wages of employees, overhead, taxes (if any), the cost of permits, licenses,
and charges to operate the System and insurance premiums; but excluding, in all cases depreciation,
replacement, and obsolescence charges or reserves therefor and amortization of intangibles.

“‘Reimbursement Request” means the Recipient’s request for Project Funds from the State Water Board
as set forth in Exhibit B.

"Revenues" means, for each Fiscal Year, all gross income and revenue received or receivable by the
Recipient from the ownership or operation of the System, determined in accordance with GAAP, including
all rates, fees, and charges (including connection fees and charges) as received by the Recipient for the
services of the System, and all other income and revenue howsoever derived by the Recipient from the
ownership or operation of the System or arising from the System, including all income from the deposit or
investment of any money in the Enterprise Fund or any rate stabilization fund of the Recipient or held on
the Recipient’s behalf, and any refundable deposits made to establish credit, and advances or
contributions in aid of construction.

“System” means all drinking water collection, transport, treatment, storage, and delivery facilities,
including land and easements thereof, owned by the Frazier Park Public Utility District, or its successor
agency, and all other properties, structures, or works hereafter acquired and constructed by the Recipient
and determined to be a part of the System, together with all additions, betterments, extensions, or
improvements to such facilities, properties, structures, or works, or any part thereof hereafter acquired
and constructed.

“Useful Life” means the economically useful life of the Project beginning at Project Completion and is set
forth in Exhibit A.

Acknowledgements.

The Recipient must include the following acknowledgement in any document, written report, or brochure
to be shared with the general public prepared in whole or in part pursuant to this Agreement:

“Funding for this project has been provided in full or in part under the Safe and Affordable
Drinking Water Fund through an agreement with the State Water Resources Control Board. The
contents of this document do not necessarily reflect the views and policies of the foregoing, nor
does mention of trade names or commercial products constitute endorsement or recommendation
for use.”

Rates and Charges. The Recipient must, to the extent permitted by law, fix, prescribe and collect rates,
fees and charges for the System during each Fiscal Year which are reasonable, fair, and

nondiscriminatory and which will be sufficient to generate Revenues in the amounts necessary to cover
Operations and Maintenance Costs, and must ensure that Net Revenues are in an amount necessary to
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meet its obligations under this Agreement. The Recipient may make adjustments from time to time in
such fees and charges and may make such classification thereof as it deems necessary, but shall not
reduce the rates, fees and charges then in effect unless the Net Revenues from such reduced rates, fees,
and charges will at all times be sufficient to meet the requirements of this section.

5. Reserved.
6. Reserved.
7. Technical Special Conditions

a) The Recipient shall submit its professional engineering services contract to the Division prior to
disbursement of funds for costs incurred under such contract.

b) The Recipient shall submit the final plans and specifications to the Project Manager for approval
prior to soliciting bids, awarding any contracts, or commencing construction activities.

c) The Recipient shall submit all applicable permit amendment applications to the Tehachapi District
Office no later than 6 months from the project completion date.

8. Funds Related to Contamination.

(a) As a condition precedent to this Agreement and prior to any disbursement, the Recipient shall (i) notify
the Division of any demands made by the Recipient against third parties for monetary damages,
reimbursement of costs, or other relief, including litigation, related to drinking water contamination,
including but not limited to contamination by 1,2,3-trichloropropane (1,2,3-TCP); and (ii) unless waived by
the Division, notify and provide to the Division copies of any agreements with third parties (e.g.,
settlement agreements, consent agreements, etc.) or court or administrative orders arising out of litigation
or disputes related to contamination of the drinking water associated with the Project.

(b) After execution of this Agreement, the Recipient shall notify the Division promptly of the new
occurrence of any matters requiring notice under paragraph (a), above. Upon request, the Recipient shall
promptly provide information and copies of documents as requested by the Division.

(c) The Recipient shall place all funds received after the date of this Agreement under any order or
agreement described in paragraphs (a)(ii) and (b), above, into a restricted account to be used either for a
capital improvement project that addresses the contamination, or for operation and maintenance of
treatment or remediation of the contamination. Alternatively, upon consent of the Division, the funds
received after the date of this Agreement under any such order or agreement shall be used as match
funding for the Project or held in a restricted reserve account to support the financial capacity of the
System.

(d) The amount of this Agreement may be reduced, and/or disbursements withheld, to offset amounts
received under any contamination-related order or agreement described in paragraphs (a)(ii) or (b),
above, to avoid double recovery. Noncompliance with paragraphs (a), (b), or (c) above shall be an Event
of Default.

9. Appointment of Receiver/Custodian. Upon the filing of a suit or other commencement of judicial
proceedings to enforce the rights of the State Water Board under this Agreement, the State Water Board
may make application for the appointment of a receiver or custodian of the Revenues, pending such
proceeding, with such power as the court making such appointment may confer.

10. Reserved.
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Reserved.
Reserved.

Operation and Maintenance. The Recipient shall sufficiently and properly staff, operate, and maintain the
facility and structures constructed or improved as part of the project throughout the term of this
Agreement, consistent with the purposes of this Agreement. The Recipient assumes all operations and
maintenance costs of the facilities and structures; the State Water Board shall not be liable for any cost of
such maintenance, management or operation.

Insurance. The Recipient will procure and maintain or cause to be maintained insurance on the System
and Project with responsible insurers, or as part of a reasonable system of self-insurance, in such
amounts and against such risks (including damage to or destruction of the System or Project) as are
usually covered in connection with systems similar to the System or Project. Such insurance may be
maintained by a self-insurance plan so long as such plan provides for (i) the establishment by the
Recipient of a separate segregated self-insurance fund in an amount determined (initially and on at least
an annual basis) by an independent insurance consultant experienced in the field of risk management
employing accepted actuarial techniques and (ii) the establishment and maintenance of a claims
processing and risk management program.

In the event of any damage to or destruction of the System or Project caused by the perils covered by
such insurance, the net proceeds thereof shall be applied to the reconstruction, repair or replacement of
the damaged or destroyed portion of the System or Project. The Recipient must begin such
reconstruction, repair or replacement as expeditiously as possible, and must pay out of such net
proceeds all costs and expenses in connection with such reconstruction, repair or replacement so that the
same must be completed and the System and Project must be free and clear of all claims and liens.
Recipient agrees that for any policy of insurance concerning or covering the construction of the Project, it
will cause, and will require its contractors and subcontractors to cause, a certificate of insurance to be
issued showing the State Water Board, its officers, agents, employees, and servants as additional
insured; and must provide the Division with a copy of all such certificates prior to the commencement of
construction of the Project.

Notice Events. Upon the occurrence of any of the following events, the Recipient must notify the
Division’s Deputy Director and Party Contacts by phone and email within the time specified below:

a. The Recipient must notify the Division within 24 hours by phone at (916) 327-9978 and by email
to DrinkingWaterSRF @waterboards.ca.gov of any discovery of any potential tribal cultural
resource and/or archaeological or historical resource. Should a potential tribal cultural resource
and/or archaeological or historical resource be discovered during construction or Project
implementation, the Recipient must ensure that all work in the area of the find will cease until a
qualified archaeologist has evaluated the situation and made recommendations regarding
preservation of the resource, and the Division has determined what actions should be taken to
protect and preserve the resource. The Recipient must implement appropriate actions as
directed by the Division.

b. The Recipient must notify the Division promptly of the occurrence of any of the following events:

i. Bankruptcy, insolvency, receivership or similar event of the Recipient, or actions taken in
anticipation of any of the foregoing;

ii. Change of ownership of the Project (no change of ownership may occur without written
consent of the Division);
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Loss, theft, damage, or impairment to Project;
Events of Default, except as otherwise set forth in this section;

A proceeding or action by a public entity to acquire the Project by power of eminent
domain.

Any litigation pending or threatened with respect to the Project or the Recipient’s
technical, managerial or financial capacity or the Recipient’s continued existence;

Consideration of dissolution, or disincorporation;

Enforcement actions by or brought on behalf of the State Water Board or Regional Water
Board.

The discovery of a false statement of fact or representation made in this Agreement or in
the application to the Division for this funding, or in any certification, report, or request for
reimbursement made pursuant to this Agreement, by the Recipient, its employees,
agents, or contractors;

Any substantial change in scope of the Project. The Recipient must undertake no
substantial change in the scope of the Project until prompt written notice of the proposed
change has been provided to the Division and the Division has given written approval for
the change;

Any circumstance, combination of circumstances, or condition, which is expected to or
does delay Completion of Construction for a period of ninety (90) days or more;

Any Project monitoring, demonstration, or other implementation activities required in this
Agreement;

Any public or media event publicizing the accomplishments and/or results of this
Agreement and provide the opportunity for attendance and participation by state
representatives with at least ten (10) working days’ notice to the Division;

Any event requiring notice to the Division pursuant to any other provision of this
Agreement.

Completion of work on the Project.

The Recipient must promptly notify the Division and Party Contacts of cessation of all
major construction work on the Project where such cessation of work is expected to or
does extend for a period of thirty (30) days or more;

The Recipient must promptly notify the Division and Party Contacts of the discovery of
any unexpected endangered or threatened species, as defined in the federal Endangered
Species Act. Should a federally protected species be unexpectedly encountered during
implementation of the Project, the Recipient agrees to promptly notify the Division. This
notification is in addition to the Recipient’s obligations under the federal Endangered
Species Act;
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xviii. The Recipient must promptly notify the Division and Party Contacts of Completion of
Construction, and Project Completion;

xix. The Recipient must promptly notify the Division and Party Contacts of the award of the
prime construction contract for the Project; and the Recipient must promptly notify the
Division and Party Contacts of Initiation of construction of the Project.

xX. The occurrence of a material breach or event of default under any Recipient obligation
that results in the acceleration of principal or interest or otherwise requires immediate
prepayment, repurchase or redemption.

xxi. Reserved.

Continuous Use of Project; No Lease, Sale, Transfer of Ownership, or Disposal of Project. The Recipient
agrees that, except as provided in this Agreement, it will not abandon, substantially discontinue use of,
lease, sell, transfer ownership of, or dispose of all or a significant part or portion of the Project during the
Useful Life of the Project without prior written approval of the Division. Such approval may be conditioned
as determined to be appropriate by the Division, including a condition requiring repayment of all disbursed
Project Funds or all or any portion of all remaining funds covered by this Agreement together with
accrued interest and any penalty assessments that may be due.

State Cross-Cutters. Recipient represents that, as applicable, it complies and covenants to maintain
compliance with the following for the term of the Agreement:

a) The California Environmental Quality Act (CEQA), as set forth in Public Resources Code 21000 et
seq. and in the CEQA Guidelines at Title 14, Division 6, Chapter 3, Section 15000 et seq.

b) Water Conservation requirements, including regulations in Division 3 of Title 23 of the California Code
of Regulations.

c) Monthly Water Diversion Reporting requirements, including requirements set forth in Water Code
section 5103.

d) Public Works Contractor Registration with Department of Industrial Relations requirements, including
requirements set forth in Sections 1725.5 and 1771.1 of the Labor Code.

e) Volumetric Pricing & Water Meters requirements, including the requirements of Water Code sections
526 and 527.

f)  Urban Water Management Plan requirements, including the Urban Water Management Planning Act
(Water Code, § 10610 et seq.).

g) Urban Water Demand Management requirements, including the requirements of Section 10608.56 of
the Water Code.

h) Delta Plan Consistency Findings requirements, including the requirements of Water Code section
85225 and California Code of Regulations, title 23, section 5002.

i) Agricultural Water Management Plan Consistency requirements, including the requirements of Water
Code section 10852

j)  Charter City Project Labor Requirements, including the requirements of Labor Code section 1782 and
Public Contract Code section 2503.
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k) The Recipient agrees that it will, at all times, comply with and require its contractors and
subcontractors to comply with directives or orders issued pursuant to Division 7 of the Water Code.

Reserved.
Reserved.

Fraud, Waste, and Abuse. The Recipient shall prevent fraud, waste, and the abuse of Project Funds, and
shall cooperate in any investigation of such activities that are suspected in connection with this
Agreement. The Recipient understands that discovery of any evidence of misrepresentation or fraud
related to reimbursement requests, invoices, proof of payment of invoices, or other supporting
information, including but not limited to double or multiple billing for time, services, or any other eligible
cost, may result in referral to the Attorney General’s Office or the applicable District Attorney’s Office for
appropriate action. The Recipient further understands that any suspected occurrences of false claims,
misrepresentation, fraud, forgery, theft or any other misuse of Project Funds may result in withholding of
reimbursements and/or the termination of this Agreement requiring the immediate repayment of all funds
disbursed hereunder.

Disputes. The Recipient must continue with the responsibilities under this Agreement during any dispute.
The Recipient may, in writing, appeal a staff decision within 30 days to the Deputy Director of the Division
or designee, for a final Division decision. The Recipient may appeal a final Division decision to the State
Water Board within 30 days. The Office of the Chief Counsel of the State Water Board will prepare a
summary of the dispute and make recommendations relative to its final resolution, which will be provided
to the State Water Board’s Executive Director and each State Water Board Member. Upon the motion of
any State Water Board Member, the State Water Board will review and resolve the dispute in the manner
determined by the State Water Board. Should the State Water Board determine not to review the final
Division decision, this decision will represent a final agency action on the dispute. This provision does not
preclude consideration of legal questions, provided that nothing herein shall be construed to make final
the decision of the State Water Board, or any official or representative thereof, on any question of law.
This section relating to disputes does not establish an exclusive procedure for resolving claims within the
meaning of Government Code sections 930 and 930.4.

Additional Representations and Warranties. The Recipient makes the following representations and
warranties:

a. Reserved.

b. The Recipient has not made any untrue statement of a material fact in its application for this
financial assistance, or omitted to state in its application, a material fact that makes the
statements in its application not misleading.

c. The Recipient agrees to fulfill all assurances, declarations, representations, and commitments in
its application, accompanying documents, and communications filed in support of its request for
funding under this Agreement.

d. The execution, delivery, and performance by Recipient of this Agreement, including all
incorporated documents, do not violate any provision of any law or regulation in effect as of the
date setforth-on-the-first page-hereofof execution of this Agreement by the Recipient, or result in
any breach or default under any contract, obligation, indenture, or other instrument to which

Recipient is a party or by which Recipient is bound as of the date setforth-on-the CoverPageof
execution of this Agreement by the Recipient.
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Except as set forth in this paragraph, there are, as of the date of execution of this Agreement by
the Recipient, no pending or, to Recipient’s knowledge, threatened actions, claims, investigations,
suits, or proceedings before any governmental authority, court, or administrative agency which
materially affect the financial condition or operations of the Recipient, the Revenues, and/or the
Project.

There are no proceedings, actions, or offers by a public entity to acquire by purchase or the
power of eminent domain any of the real or personal property related to or necessary for the
Project.

The Recipient is duly organized and existing and in good standing under the laws of the State of
California. Recipient must at all times maintain its current legal existence and preserve and keep
in full force and effect its legal rights and authority. Within the preceding ten years, the Recipient
has not failed to demonstrate compliance with state or federal audit disallowances.

Any financial statements or other financial documentation of Recipient previously delivered to the
State Water Board as of the date(s) set forth in such financial statements or other financial
documentation: (a) are materially complete and correct; (b) present fairly the financial condition of
the Recipient; and (c) have been prepared in accordance with GAAP. Since the date(s) of such
financial statements or other financial documentation, there has been no material adverse change
in the financial condition of the Recipient, nor have any assets or properties reflected on such
financial statements or other financial documentation been sold, transferred, assigned,
mortgaged, pledged or encumbered, except as previously disclosed in writing by Recipient and
approved in writing by the State Water Board.

The Recipient is current in its continuing disclosure obligations associated with its material debt, if
any.

The Recipient has no conflicting or material obligations, except as set forth in this paragraph.

The Recipient legally possesses all real property rights necessary for the purposes of this
Agreement, not subject to third party revocation, which rights extend at least to the Records
Retention End Date of this Agreement, except as disclosed to the State Water Board. The
Recipient has disclosed to the State Water Board all proceedings, actions, or offers of which the
Recipient has knowledge or belief that may in any way affect the Recipient’s ability to access or
legally possess all of the property necessary for the purpose of this Agreement, including any
proceedings, actions, or offers to lease, purchase, or acquire by eminent domain any of the real
or personal property related to or necessary for the Project.

The Recipient and its principals, to the best of the Recipient’'s knowledge and belief, are not
presently debarred, suspended, proposed for debarment, declared ineligible, or otherwise
excluded from participation in any work overseen, directed, funded, or administered by the State
Water Board program for which this grant funding is authorized; nor have they engaged or
permitted the performance of services covered by this Agreement from parties that are debarred
or suspended or otherwise excluded from or ineligible for participation in any work overseen,
directed, funded, or administered by the State Water Board program for which this grant funding
is authorized.

. The Recipient possesses all water rights necessary for this Project.
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23 EXECUTIVE ORDER N-6-22 — RUSSIAN SANCTIONS.

On March 4, 2022, Governor Gavin Newsom issued Executive Order N-6-22 (the EQ) regarding Economic
Sanctions against Russia and Russian entities and individuals. “Economic Sanctions” refers to sanctions
imposed by the U.S. government in response to Russia’s actions in Ukraine, as well as any sanctions
imposed under state law. The EO directs state agencies to terminate contracts with, and to refrain from
entering any new contracts with, individuals or entities that are determined to be a target of Economic
Sanctions. Accordingly, should the State Water Board determine the Recipient is a target of Economic
Sanctions or is conducting prohibited transactions with sanctioned individuals or entities, that shall be
grounds for termination of this Agreement. The State Water Board shall provide the Recipient advance
written notice of such termination, allowing the Recipient at least thirty (30) calendar days to provide a
written response. Termination shall be at the sole discretion of the State Water Board.

The Recipient represents that the Recipient is not a target of economic sanctions imposed in response to
Russia’s actions in Ukraine imposed by the United States government or the State of California. The Recipient is
required to comply with the economic sanctions imposed in response to Russia’s actions in Ukraine, including
with respect to, but not limited to, the federal executive orders identified in California Executive Order N-6-22,
located at https://www.gov.ca.gov/wp-content/uploads/2022/03/3.4.22-Russia-Ukraine-Executive-Order.pdf and
the sanctions identified on the United States Department of the Treasury website
(https://home.treasury.gov/policy-issues/financial-sanctions/sanctions-programs-and-country-information/ukraine-
russia-related-sanctions). The Recipient is required to comply with all applicable reporting requirements regarding
compliance with the economic sanctions, including, but not limited to, those reporting requirements set forth in
California Executive Order N-6-22 for all Recipients with one or more agreements with the State of California with
an aggregated value of Five Million Dollars ($5,000,000) or more. Notwithstanding any other provision in this
Agreement, failure to comply with the economic sanctions and all applicable reporting requirements may result in
termination of this Agreement.

For Recipients with an aggregated agreement value of Five Million Dollars ($5,000,000) or more with the
State of California, reporting requirements include, but are not limited to, information related to steps
taken in response to Russia’s actions in Ukraine, including but not limited to:

1. Desisting from making any new investments or engaging in financial transactions with Russian
institutions or companies that are headquartered or have their principal place of business in Russia;

2. Not transferring technology to Russia or companies that are headquartered or have their principal
place of business in Russia; and

3. Direct support to the government and people of Ukraine.
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